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To the Members of
Ontario Online Learning Consortium

Opinion

We have audited the financial statements of Ontario Online Learning Consortium (the "Organization"),
which comprise the statement of financial position as at March 31, 2022, and the statements of
operations and changes in net assets and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at March 31, 2022, and its results of operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.
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Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. As part of an audit in
accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the organization's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the organization's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the
organization to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

gﬁm LLP

Markham, Canada Chartered Professional Accountants
June 22, 2022 Licensed Public Accountants
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Ontario Online Learning Consortium
Statement of Financial Position

March 31 2022 2021
Assets
Current
Cash 3,120,391 $ 13,416,892
Receivables 1,021 -
HST receivable 715,123 186,677
Prepaid expenses 70,172 33,348
3,906,707 13,636,917
Property and equipment (Note 3) 31,571 47,475
Intangible assets (Note 4) 406,158 671,231
4,344,436 $ 14,355,623
Liabilities
Current
Accounts payable and accrued liabilities 1,921,111  $ 545,919
Deferred revenue (Note 5) 2,423,325 13,809,704
4,344,436 $ 14,355,623
On behalf of the Board
Director Director
See accompanying notes to the financial statements. 3




Ontario Online Learning Consortium

Statement of Operations and Changes in Net Assets

Year ended March 31 2022 2021
Revenue
Government grants (Note 8) $ 53,684,161 $ 6,585,321
Interest income 2,369 -
53,686,530 6,585,321
Expenses
Strategic initiatives 47,885,165 3,097,469
Salaries and benefits 4,237,200 2,364,939
Professional fees 616,775 386,727
Amortization 284,510 263,985
Space rental and insurance 267,537 254,952
Computing and financial services 283,774 170,695
Communications 92,023 37,542
Office supplies and maintenance 17,585 8,209
Meetings, travel, conferences and registration 1,961 803
53,686,530 6,585,321
Excess of revenue over expenses - -
Net assets, beginning of year - -
Net assets, end of year $ - $ -
See accompanying notes to the financial statements. 4



Ontario Online Learning Consortium

Statement of Cash Flows

Year ended March 31 2022 2021
Increase (decrease) in cash
Operating
Excess of revenue over expenses $ - $ -
Items not affecting cash
Amortization of property and equipment 19,438 21,409
Amortization of intangible assets 265,072 242 576
284,510 263,985
Change in non-cash working capital items
Receivables (1,021) 548
Harmonized sales tax (528,446) (18,696)
Prepaid expenses (36,824) 24,887
Accounts payable and accrued liabilities 1,375,192 386,164
Deferred revenue (11,386,379) 11,858,501
(10,292,968) 12,515,389
Investing
Purchase of property and equipment (3,533) -
Purchase of intangible assets - (185,097)
(3,533) (185,097)
(Decrease) increase in cash (10,296,501) 12,330,292
Cash
Beginning of year 13,416,892 1,086,600
End of year $ 3,120,391 $ 13,416,892
See accompanying notes to the financial statements. 5



Ontario Online Learning Consortium

Notes to the Financial Statements
March 31, 2022

1. Nature of operations

Ontario Online Learning Consortium (the "Organization") was incorporated on October 3, 2014
under the Canada Not-for-Profit Corporation Act. The organization is exempt from income tax,
except for income from property, under Section 149(1) of the Income Tax Act.

The Organization is a collaborative centre of excellence in online and technology-enabled learning,
governed and operated by Ontario’s publicly assisted post-secondary institutions.

2. Summary of significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations (ASNPQO) using the deferral fund method of reporting
externally restricted contributions.

Use of estimates

The preparation of the Organization’s financial statements in conformity with ASNPO requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the balance sheet date and the
reported amounts of revenues and expenses during the reporting period. Due to the inherent
uncertainty involved in making estimates, actual results could differ from those estimates.
Significant items subject to such estimates and assumptions include accrued liabilities and useful
lives of property, equipment and intangible assets.

Financial instruments

The Organization’s financial instruments are comprised of cash, receivables and accounts payable.
Financial assets and liabilities are initially recognized at their fair value. The Organization
subsequently measures all financial assets and financial liabilities at amortized cost.

Property and equipment

Property and equipment are recorded at cost and are being amortized over their estimated useful
lives. The annual amortization rates are as follows:

Computer equipment 3 years
Leasehold improvements 5 years
Furniture and fixtures 5 years



Ontario Online Learning Consortium

Notes to the Financial Statements
March 31, 2022

2. Summary of significant accounting policies (continued)
Intangible assets

Intangible assets are recorded at cost and are being amortized over their estimated useful lives.
The annual amortization rates are as follows:

Website 5 years
Open Library Infrastructure 5 years

The Organization tests their property and equipment and intangible assets (long-lived assets) for
impairment whenever events or changes in circumstances indicate that their carrying amounts may
not be recoverable. An impairment loss is recognized when the carrying amount of the long-lived
asset exceeds the sum of the undiscounted cash flows resulting from its use and eventual
disposition. The impairment loss is measured as the amount by which the carrying amount of the
long-lived asset exceeds its fair value.

Accrual of expenses

Expenses have been recorded using the accrual basis of accounting, and all expenses have been
recorded in the period to which the expense relates.

Revenue recognition

Grants are initially recorded as deferred revenue and are recognized as revenue in the year in
which the related expenses are incurred.

Investment and other income is recognized when received or receivable and the amount can be
reasonably estimated and collection reasonably assured.

Contributed goods and services

Contributed goods and services are not reflected in these financial statements as the fair values of
these goods and services cannot be reasonably estimated.



Ontario Online Learning Consortium

Notes to the Financial Statements
March 31, 2022

3. Property and equipment

2022 2021
Accumulated Net Book Net Book
Cost Amortization Value Value

Computer equipment $ 56,029 $ 52,987 $ 3,042 § -
Leasehold improvements 75,090 54,768 20,322 35,340
Furniture and fixtures 19,644 11,437 8,207 12,135

$ 150,763 $ 119192 $ 31,571  $ 47,475

The Organization completed leasehold improvements during the 2018 fiscal year. Netted against
the cost of the leasehold improvements is a leasehold reimbursement from the landlord of
$124,325.

4. Intangibles

2022 2021

Accumulated Net Book Net Book

Cost  Amortization Value Value
Website Portal $ 1,207,014 $ 877,523 $ 329,491 % 554,564
Open Library Infrastructure 200,000 123,333 76,667 116,667

$ 1,407,014 $ 1,000,856 $ 406,158 $ 671,231

5. Deferred revenue

Balance, beginning Balance,
of year Funds received Expenditures end of year
Operations and strategic initiatives 2016 —

2022 $ 1,421,290 $ 5,789,191 $ (5,717,050) $ 1,493,431
Ontario collaboration platform 489,475 998,750 (1,722,975) (234,750)
Virtual learning support for institutions 11,664,162 35,306,250 (45,867,340) 1,103,072
Micro-credentials portal 225,000 84,463 (309,463) -
Ryerson University micro-credentials

research (4,428) 4,428 (16,537) (16,537)
Library infrastructure services 14,205 19,300 - 33,505
IP Curriculum - 95,400 (50,796) 44,604

$ 13,809,704 $ 42,297,782 $  (53,684,161) $ 2,423,325




Ontario Online Learning Consortium

Notes to the Financial Statements
March 31, 2022

6. Commitments

The Organization has entered into a lease for office premises, expiring in 2028. Future minimum
annual lease payments for the next five years and thereafter are as follows:

2023 $ 124,325
2024 130,127
2025 134,271
2026 134,271
2027 134,271
Subsequent years 190,217

$ 847,482

7. Financial instruments

Transactions in financial instruments may result in the Organization assuming or transferring to
another party one of more of the financial risks described below. The required disclosures provide
information that assists users of the financial statements in assessing the extent of risk related to
financial instruments.

Credit risk

The Organization’s credit risk is primarily with respect to their accounts receivable. Given the
nature of HST receivable, the Organization does not consider credit risk to be significant.

Liquidity risk

The Organization’s liquidity risk represents the risk that the Organization could encounter difficulty
in meeting obligations associated with financial liabilities. The Organization is exposed to liquidity
risk mainly in respect of its accounts payable. The Organization manages liquidity risk by
maintaining cash balances in excess of outstanding obligations.

Currency risk

Currency risk is the risk to the Organization that arises from fluctuations in foreign exchange rates.
The Organization is not exposed to significant currency risk as transactions in foreign currencies
are limited.

Interest rate risk

Interest rate risk is the risk that the fair value (price risk) or future cash flows (cash flow risk) of a

financial instrument will fluctuate because of changes in market interest rates. The Organization is
not exposed to interest rate risk due to the nature of their financial instruments.



Ontario Online Learning Consortium

Notes to the Financial Statements
March 31, 2022

8. Economic dependence

The Organization is economically dependent on the Ministry of Colleges and Universities for grant
revenue.

10
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